
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Ranae Resources-Pine IIountain, Inc.

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BYWELL
NUMBERED 900123
TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO,
Bia Sandv Fuel Cornoration Tract
12,627.34 acres, more or less
HARMAN QUADRANGLE
PRATER DISTRICT
BUCHANAN COUNTY. VIRGINIA
(the "Subject Lands" are more parbculariy described
on Exhibit "A", attached hereto and made a part

hereof)

RELIEF SOUGHT EXCEPTION TO STATEWIDE SPACING
LIMITATIONS PRESCRIBED BY
VA, CODE g 45.1-36'I.17(a) (2)
FOR WELL NO. 900123

) VIRGINIA GAS
AND OIL BOARD

)
)
) DOCKET NO.

) VGOB-12-1018-M91
)
)
)
)
)
)
)
)
)
)
)
)
)

)
)
)
)
)

REPORT OF THE BOARD

FiNDINGS AND ORDER

Hearino Date and Place: This matter came on for hearing before the Virginia Gas
and Oil Board (hereafter "Board") at 9:00 a.m. on October 18, 2012 and continued to
December 18,2012 at the Russell County Conference Center, Highland Drive, Lebanon,
Virginia

Aooearances: Timothv E.Scott of McKinnis & Scott, appeared for the Applicant.

Jurisdiction and Notice; Pursuant to Va. Code H 45.1-361.1et seq,, the Board finds that
it has jurisdiction over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1) exercised due diligence in
conducting a meaningful search of reasonably available sources to determine the identity
and whereabouts of each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of Subject Lands; and (2)
represented to the Board that it has given notice to those parties (hereafter sometimes
"person(s) whether fefernng to individuafs, corporations, partnerships associations,
companies, businesses, trusts, joint ventures or other legal entities) entitled by Va, Code
g 45.1-361.19to notice of this application. Further, the Board has caused notice of this
hearing to be published as required by Va. Code g 45.1-361.19.B, Whereupon, the
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Board hereby finds that the notices given herein satisfy ail statutory requireinents, Board
rule requirements and the minimum standards of state due process,

4. Amendments: None.

5. Dismissals: None.

6. Relief Requested: Applicant requests an exception to the statewide spacing
limitations set forth in Va. Code g 45.1-361.17for Well No. 900123.

Reiief Granted: The requested relief in this cause shali be and hereby is granted. The
Board hereby grants Applicant consent to permit and drill proposed Nell No. 90Q123
which is 2,118.13feet from Range Nell No. 900047, 2,110.'l7 feet from Range Nell
No. 820227, 2,149.48 feet from Range Neil No. 820471, 2,445.20 feet from Range
Well No. 900120 and I,882.68 feet from Range Nell No. 820343 ai the location
depicted on the Plat attached hereto as Exhibit A.

Soecial Findinas: The Board specifically and specially finds:

8,1 Applicant is Ranae Resources-Pine Ilountain. inc. Applicant is duly

authorized and qualified to transact business in the Commonwealth of Virginia;

8.2 Applicant Rancfe Resources-Pine Ifffountain, Inc. is an operator in the
Commonwealth of Virginia and has satisfied the Board's requirements for
operations in Virginia;

8.3 Applicant claims ownership of Conventional Gas Leases of Subject Drilling Unit
and the right to explore for, deveiop and produce Gas from Well No. 9Q0123 as
well as the right to participate and devefop the reciprocai well, being Range Nell
Nos. 900047, 820227, 820471, 900120 and 820343.

8 4 The proposed Welt No. 900'l23 is located on the Bia Sandv Fuel Corporation
Tract contalnlna 12.827.34 acres and the surface, coal, gas and oil owners
have consented to the proposed location for Well No, 900123 that is depicted on
the Plat attached hereto as Exhibit A;

8.5 The Applicant testified it has the right to operate and participate in the
development of the reciprocal Range Nell Nos. 900047, 820227, 820471,
900120 and 820343 and that the granting of the application filed herein will not
impact the correlative rights of any person;

8.6 An exception to the vvell spacing requirements of Va. Code g 45.1-361.17for
Welf No. 900123 is necessary to efficiently drain a portion of the common
sources of supply (reservoir) underlying Subject Drilling Unit, and the Board's
granting of the requested location exception is in the best interest of preventing
the waste of 550 million cubic feet of Conventional Gas underlying the Subject
Drilling Unit, and to generally effect the purposes of the Virginia and Oil Act;

8.7 Applicant proposes the drilling of Well No. 900123 to a depth of 5 954 feet on the
Subject Drilfing Unit at the location depicted on Exhibit A to produce all the
Mississippian and Devonian Age formations including, but not limited to,
Ravencliff, Ilaxon, Bla Lime, Weir, Berea and Devonian Shale, from surface
to total depth drilied, 5 954 feet ("subject Formations" );
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8.8 Applicant proposes to drill Weil No. 900123 a distance of 383.87 feet closer to
Range Well No. 900047, 389.83 feet doser to Range Well No. 820227, 350.54
feet closer to Range Well No. 820471, 54,8 feet closer to Range WeH No.
900120 and 617.32 feet closer to Range WeH No. 820343 than the 2500 feet
mandated by statewide spacing;

8.9 Applicant proposes to complete and operate Neil No. 806'f23 for the purpose of
producing Conventional Gas;

9. Conclusion: Therefore, the requested relief and all terms and provisions set forth
above be and hereby are granted and iT iS SO ORDERED,

10. Aooeals: Appeals of this Order are governed by the provisions of Va. Code Ann. g
45,1-361.9which provides that any order or decision of the Board may be appealed to
the appropriate circuit court. Such appeals must be taken in the manner prescribed in

the Administrative Process Act, Va, Code Ann. g 9-6.14:1 et seq. and Rule 2A of the
Rules of the Virginia Supreme Court.

11. Effective Date: This Order shall be effective as of the date of the Board's approval of this
Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this 9 day of January, 2053 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 9 day of January, 2013 by Order of the Virginia Gas and Oil
Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSEL)

Acknowledged on this day of ~~At~ .personaiiy before me a notary public
in and for the Commonwealth of )fir$'~hia, appeared'Bradley C. Lambert, being duly sworn did
depose and say that he is the C a an of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the earns and was authorized to do so.

Ily Commission expires: September 30, 2013

Diane J.Davis, N ry Public
$74394

~gggtiitgyr

~a

+4Nit'h~
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2„190'~
0'ell Coordinates: (Geographic N27)

dep

'ote 2: The well »ill. be drilled within

the

permitted

coordinates.

HW--efe»ation- determined by GPS .

survey'rom HAftN klonument P-.424

. 5'elf Coordinates: (VA St. Plane S. Zone,
'AD 83)

N 3;697„001.36 E 10,401,726'.81

820343'$
. Area of Unit = 11269 Ac

Wel/ Coordinates:. (VA St. Plane S. Zone,
NAD 27 Calculated from plAD tU)
N 356, 122.S1 E 91S,741.47

Well Coordinates: (Clinchfield Cool C'o.)
N 55,735 32 E 48854.85

lhlELL LQCAT10N PLAT NORA GR1D R—68

COMpANY Ranae Resources-Pine kfourii'ain, Inc. WELL NAME AND NUMElER 900123
TRACT NQ. Bio Sandv Fuel t aro.. 'ELDfAT1QN f,cia.84 QUADRANG E..Harrnan
COUNTY Buchanan . DISTRlCT Prater 'CALE 1 =-.400 l3ATE 9—11-2012
This Plat is a new plat >; .an. updated plat; or a final location plat. Denotes the location of a.. well. on United States topographic'aps, scale 1 to,

. 24,000, latitude and longitude lines b'ein'g .represented by border. lines- as:
Exhibit A

Licensed L'and Surveyor
Form DGO —GG=?
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900123PLAT
TRACT 0~HIP INFORMATION SCHEDULE

9/Ilt2012

I . Big Sandy Fust Corporation

12,627.34 Acres
ACIN LLC - cosI (except Spiashdam seam)

Alpha Land & Rerervm LLC - coal havoc

WBRD LLC- coal (except Splashdam seam)
Dickcnscn-Rnsscii Coal Company LLC - coal lessee

Perm Vhgtnia Operating Compery, I.LC - coal (SplasMam seam rndy)

Wellmore Coal Compery - coal lessee

Range Resogmppine Moautam, inc. - ail, gss
Gss 28.$0 Ac. 2529A,

2 . Big Sandy Fuel Corporsnon

Q,62734 Acres

ACB4 LLC- coal (except Spiashdam snd Cinntaod seam)

Alpha Laud & Reserves LLC - coal lessee

WBRD LLC- coal (except Splashdsm and CIintwocd seam)
Dickenson-Russell Coal Company LLC - coal lessee
Penn Vuynia Operating Ccrnpsny, LLC - coal ( Splarhdam and Cihuwood seams only)
Welhnore Coal Company - coal lessee

Rmge Rcsomces-Pine hiountain, Inc. - oiL Ns
Gss 35.61An 31,60»A

3, Big Sandy Fuel Corporation

12,62734 Acres
ACIN LLC - coal (except Splashdsra seam)

Alpha Land & Reserves LLC - cord lessee

WBRD LLC- coal (except Sphshden seam)
Dickcnson-Russell Coal Company LLC - caal lessee

Pean Virginia Operating Company, LLC - coat ( Splarhdarn sears only)
Wellmore Coal Company - coal lessee

Range Resources-Pine Mountsm, inc. - oil, gss
Gas 18.67Ac. 16.57/o

4 . Big Sandy Fuel Corporation

12,62734 Acres

ACIN LLC- coal {except~No 2 scam)

Alpha Land & Reserves LLC - coal lessee

WBRD LLC - cord (except Sptashdsm No. 2 seam)

Dickenson-Rmsell Coal Company LLC - caal lessee

Hsdea Parms, Inc. - coal (Spiashdsm No. 2 seam only)

Range Rescruces-Pine Mountain, lnc. - oil &gas
Gss 26.34 Ar, 2337/»

5 . Big Sandy Fuel Corporatian

12,627.34 Acres

ACIN LLC - cosi (except Splashdam No. 2 scam & Cllintwoad seam)
Alpha Land &Reserves LLC - coal lessee
WBRD LLC - coal (except Spiarhdsm Na 2 scam & Ciintwood seam)
Dickenson-Russell Coal Company LLC - coal lessee
Hsden Farms, inc. - coal (Splashdarn No. 2 seam only)
Penn Virginia Oprating ~- coal (Clintwood scam only)

Wellmom Coal Company - coal lessee
Range Rcsomces-Pine hdouaain, Inc. - oB & gas
Gss 1.12Ac. 0.99/o

6 . Big Sandy Fud Corporation

12,627.34 Acrm
ACIN LLC - coal (except~No. 2 seam)
Alpha Land &Reserves LLC - coal lessee
WBRD LLC - coal (except Splashdam No. 2 seam)
Dickenson-Russell Coal Company LLC - coal!esses
Haden Farms, Inc. - coal (Splashdsm No. 2 seam only)
Range Rcscurcm-Pine Mountain, Inc. - oil &gas
Gas 0.02 Ac. 0.02'/o

7 . Big Sandy Fuel Corporation

I2,627.34 Acres
ACIN LLC - coal {except Spisrhdsm No. 2 seam &Ohntwcod seen)
Alpha Land & Reserves LLC - coal lessee
%BRD LLC - cool (execpt Sptaohdom No. 2 seam &Cttnt»rood scorn)
n a -Rmscg Cmd C~y LLC - cm Iemec
Baden Farms, Inc. - ocul (Spiashdam No. 2 seen only)
Pean Virynia ~Company - coal (Cliatwood seam only)
WcHmore Coal Company —coal lessee

Range Resources-Pine Mountain, Inc. - oil & gas
Gas2.43Ac. 2.16%
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Exhibit "'8"
NfLE Nfe)i No. 900123

DEPTH- 5 954

Dickenson-Russell Coa! Company
Maxxirn Shared Services, LLC
Attn: Steve Smith
5703 Crutchfield Drive

Norton, VA 24273

ALPHA Land 8 Reserves, LLC
Attn: Steve Smith
5703 Crutchfield Drive
Norton, VA 24273

ALPHA Land 8 Reserves, LLC
Attn: Paul Mullins

5703 Crutchfield Drive
Norton, VA 24273

WBRD LLC
John Mooney
5260 Irwin Road
Huntington, WV 25705-3247

ACIN LLC
John Mooney
5260 Irwin Road
Huntington, WV 25705-3247

Penn Virginia Operating Company, LLC
Mr. John Keith
Seven Sheridan Square, Suite 400
Kingsport, TN 37660

Wellmore Coal Company, LLC
Attn: Andy Hrovatic
P.O. Box 458
Big Rock, VA 24603

Lauren Land Company
C/0 Michael R. Blaekbum
P.O. Drawer 830
Belfry, KY 41514
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